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ETS vote in plenary confirms hybrid model as a
serious option for Council to ensure full
compensation for indirect costs

Brussels, 15 February 2017 - European Aluminium applauds the overall compromise
reached by the European Parliament on ETS Phase IV. The adopted text puts on the table a
hybrid model for indirect carbon costs compensation aiming to create a level playing field
for all European installations and to improve predictable support through national budgets.
However, the proposed hybrid model will penalize best performers; unless the Council
agrees on state aid rules to allow full compensation up to the benchmark levels, for the
entire trading period.

Today, the European Parliament adopted in plenary the amended text for the Emissions Trading System for 2021-2030.
European Aluminium welcomes the hard work driven by Rapporteur lan Duncan and, in particular, the proposal for a
centralised fund for indirect carbon costs to complement the current national support schemes.

Gerd Gotz, Director General of European Aluminium said, “The European Parliament is sending a strong signal to
Council members. Indirect and direct carbon costs should be treated equally. The creation of the indirect carbon costs
fund is a courageous step by MEPs and this debate cannot be ignored in the Council. Our industry calls all national
governments to consider this option seriously and improve it by ensuring a maximum possible level of compensation at
national level. This could represent a turning point for our competitiveness both in Europe and beyond”.

However, the adopted text calls for a progressive limitation of national compensation over the next phase. Gotz
recalled the risks of such an approach: “Europe’s industrial footprint is one of the most efficient in terms of GHG
emissions and energy efficiency. Reducing national compensation for indirect carbon costs over time is a boomerang
that will just come back to hit us in the face. In combination with an increasing carbon price, reducing compensation
level would only result in penalising best performers; a total contradiction to the intention expressed by the European
Council conclusions in October 2014. We need to think big and for that we should combine the best part of the
Parliament’s centralised approach with a maximum level of national compensation. This strong hybrid model will
protect jobs, innovation and sustainable production in Europe”.

European Aluminium has led the campaign on indirect carbon costs. A hybrid model recently presented by Ecofys shed
light on the potential of this new approach. Read the full report.

About European Aluminium:

European Aluminium, founded in 1981, is the association that represents the whole value chain of the aluminium industry in Europe. We actively engage with
decision-makers and the wider stakeholder community to promote the outstanding properties of aluminium, secure growth and optimise the contribution our
metal can make to meeting Europe’s sustainability challenges. Through environmental and technical expertise, economic and statistical analysis, scientific research,
education and sharing of best practices, public affairs and communication activities, European Aluminium promotes the use of aluminium as a permanent material
that is part of the solution to achieving sustainable goals, while maintaining and improving the image of the industry, of the material and of its applications among
their stakeholders..
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http://www.ecofys.com/files/files/ecofys-2016-indirect-carbon-emissions-hybrid-comp-model.pdf

